VTL: Explanation for the qualified opinion of the audit unit and the difference in the financial statement 2014 before and after audit
On 25/05/2015, Thang Long Wine Joint Stock Company announced explanation for the qualified opinion of the audit and the difference in the financial statement 2014 before and after audit as follows:

A. Explanation for the qualified opinion of the audit unit on the financial statement of the parent company and the consolidated financial statement

From 2002 to 2014, the Company extracted fund financial reserve with total amount of VND 1,863,277,098 to handle the financial deficit problem of the previous years.
According to the tax settlement record and the decision of Hanoi Taxation Department on handling tax violations, total amount of tax arrears and fines for tax violations are VND 387,521,637.
Therefore, the Company used a part of fund financial reserve extracted in the previous years to pay.

Annual General Meeting of Shareholders 2015 held on 25/05/2015 approved this content.

B. Explanation for the difference in the financial statement 2014 before and after audit 
The audit unit: Nam Viet Auditing and Accounting Financial Consultancy Service Co., Ltd
I. The financial statement of the parent company

	Target
	Code
	The self-made statement
	The audited statement
	Difference

	1. Revenue from sale of goods and rendering of services
	01
	85,438,755,287
	85,520,428,926
	81,673,639

	2. Revenue deductions
	02
	11,406,759,560
	11,404,751,381
	-2,008,179

	3. Net revenue from sale of goods and rendering of services
	10
	74,031,995,727
	74,115,677,545
	83,681,818

	4. Cost of goods sold
	11
	57,887,896,387
	58,028,488,208
	140,591,821

	5. Gross revenue from sale of goods and rendering of services
	20
	16,144,099,340
	16,087,189,337
	-56,910,003

	6. Revenue from financial activities
	21
	283,605,843
	427,029,636
	143,423,793

	7. Financial cost
	22
	6,236,642,840
	6,360,449,886
	123,807,046

	In which: Interest cost
	23
	6,236,642,840
	6,360,449,886
	123,807,046

	8. Cost of sale
	24
	2,765,021,587
	2,667,029,766
	-97,991,821

	9. General and administrative cost
	25
	6,856,107,221
	6,842,999,124
	-13,108,097

	10.Net operating profit
	30
	569,933,535
	643,740,197
	73,806,662

	11. Other income
	31
	2,049,442,268
	1,824,218,881
	-225,223,387

	12. Other cost
	32
	63,472,000
	63,472,000
	0

	13. Other profit
	40
	1,985,970,268
	1,760,746,881
	-225,223,387

	14. Total accounting profit before tax
	50
	2,555,903,803
	2,404,487,078
	-151,416,725

	15. Current business income tax charge
	51
	523,807,581
	501,165,901
	-22,641,680

	16. Profit after tax
	60
	2,032,096,222
	1,903,321,177
	-128,775,045


1. Revenue from sale of goods and rendering of services increased by VND 81,673,639 because:
- Increase:

+ Move revenue from leasing of kiosks from “revenue from financial activities” to “revenue from sale of goods and rendering of services” (before audit, the accountant recognized it into revenue from financial activities): VND 25,500,000.
+ Additional revenue from leasing of kiosks: VND 143,181,818
- Decrease:

+ Cut a part of “revenue from sale of goods and rendering of services” because of being recorded 2 times (between the parent company and Dong Do store (branch)): VND 85,000,000 

+ Cut revenue from sale of returned goods: VND 2,008,179 
2. Revenue deductions decreased by VND 2,008,179 because of cancelling the sale cost adjusting entry correspondingly to sale returns.
3. Net revenue from sale of goods and rendering of services increased by VND 83,681,818 because of the influence of “revenue from sale of goods and rendering of services” and “revenue deductions”.
4. Cost of goods sold increased by VND 140,591,821 because:
- Increase: Move “Allowances for part-time positions in the subsidiary company” from “General and administrative cost” to “cost of goods sold”: VND 142,600,000
- Decrease: Cut the cost of returned goods: VND 2,008,179
5. Gross profit from sale of goods and rendering of services decreased by VND 56,910,003 because of the increase/decrease of the above mentioned targets.

6. Revenue from financial activities increased by VND 143,423,793 because:

- Increase:

+ The profit of the subsidiary company: VND 222,460,254

+ Move income from exchange rate differences from “Other income” to “Revenue from financial activities: VND 2,763,833
- Decrease:

+ Move revenue from leasing of kiosks from “revenue from financial activities” to “revenue from sale of goods and rendering of services” because of the wrong entry of the accountant: VND 25,500,000.

+ Cut the interest of the branch (a general store): VND 56,300,294
7. Financial cost increased by VND 123,807,046 because:
- Increase: 

+ Add interest cost: VND 180,107,340

- Decrease: 

+ Cut the interest of the branch (a general store): VND 56,300,294

8. Cost of sale decreased by VND 97,991,821 because:

- Increase:

+ Cancel the sale cost adjusting entry correspondingly to sale returns: VND 2,008,179
- Decrease:

+ Cost of printing catalogue (being recorded 2 times): VND 15,000,000

+ Cost which was recorded 2 times between the parent company and the branch (Dong Do store): VND 85,000,000
9. General and administrative cost decreased by 13,108,097 because:

- Increase:

+ Supplement cost of maintaining software system (2+3/2015): VND 15,600,000
+ Supplement depreciation cost of 01 additional fixed asset: VND 3,436,023

+ Supplement cost for electricity: VND 139,955,880

- Decrease:

+ Move “Allowances for part-time positions in the subsidiary company” from “General and administrative cost” to “cost of goods sold”: VND 142,600,000
+ The land tax of the branch (a general store) (being recorded 2 times): VND 28,500,000

10. Net operating profit increased by VND 73,806,662 because of the above mentioned targets.

11. Other income decreased by VND 225,223,387 because:
- Increase: VND 700 
- Decrease: 

+ Cancel the entry of recognizing the profit of the subsidiary company transferred to the parent company: VND 222,460,254
+ Move the income from exchange rate differences from “Other income” to “Revenue from financial activities”: VND 2,763,833

12. Other profit decreased by VND 225,223,387 because of the influence from “Other income” and “Other cost”
13. Total accounting profit before tax decreased by VND 151,416,725 because of the above mentioned targets.

14. Current business income tax charge decreased by VND 22,641,680 because of the influence of “Total accounting profit before tax”.

15. Profit after tax decreased y VND 128,775,045 because of the influence of “Total accounting profit before tax” and “Current business income tax charge”.

Other targets in the financial statement of the parent company are also affected by above adjustments.
II. The consolidated financial statement

	Target
	Code
	The self-made statement
	The audited statement
	Difference

	1. Revenue from sale of goods and rendering of services
	01
	88,865,665,221
	88,319,689,818
	-545,975,403

	2. Revenue deductions
	02
	13,010,955,337
	12,180,249,252
	-830,706,085

	3. Net revenue from sale of goods and rendering of services
	10
	75,854,709,884
	76,139,440,566
	284,730,682

	4. Cost of goods sold
	11
	57,488,175,538
	57,829,816,223
	341,640,685

	5. Gross revenue from sale of goods and rendering of services
	20
	18,366,534,346
	18,309,624,343
	-56,910,003

	6. Revenue from financial activities
	21
	286,138,451
	207,101,990
	-79,036,461

	7. Financial cost
	22
	6,236,642,840
	6,360,449,886
	123,807,046

	In which: Interest cost
	23
	6,236,642,840
	6,360,449,886
	123,807,046

	8. Cost of sale
	24
	4,582,185,728
	4,484,193,907
	-97,991,821

	9. General and administrative cost
	25
	6,978,743,152
	6,965,635,055
	-13,108,097

	10.Net operating profit
	30
	855,101,077
	706,447,485
	-148,653,592

	11. Other income
	31
	1,827,019,926
	1,824,256,793
	-2,763,133

	12. Other cost
	32
	63,472,000
	63,472,000
	0

	13. Other profit
	40
	1,763,547,926
	1,760,784,793
	-2,763,133

	14. Total accounting profit before tax
	50
	2,618,649,003
	2,467,232,278
	-151,416,725

	15. Current business income tax charge
	51
	586,552,781
	563,911,101
	-22,641,680

	16. Profit after tax
	60
	2,032,096,222
	1,903,321,177
	-128,775,045


1. Revenue from sale of goods and rendering of services decreased by VND 545,975,403:
- Reduce a part of revenue because of being recorded 2 times (between the parent company and the subsidiary company).

2. Revenue deductions decreased by VND 830,706,085: the trade discount and sale returns of the subsidiary company.
3. Net revenue from sale of goods and rendering of services increased by VND 284,730,682 because of the influence of 02 above targets.

4. Cost of goods sold increased by VND 341,640,685:
- The increase of VND 140,591,821 in the financial statement of the parent company
- Cut a part because of being recorded 2 times between the parent company and the subsidiary company: VND 201,048,864
5. Gross profit from sale of goods and rendering of services decreased by VND 56,910,003 because of the above mentioned targets.
6. Revenue from financial activities decreased by VND 79,036,461 because:

- Increase: the increase of VND 143,423,793 in the financial statement of the parent company

- Decrease: Cancel the entry of recognizing the profit of the subsidiary company transferred to the parent company in the accounting book of the subsidiary company: VND 222,460,254

7. Financial cost increased by VND 123,807,046 because of the influence of the financial statement of the parent company.

8. Cost of sale decreased by VND 97,991,821 because of the influence of the financial statement of the parent company.

9. General and administrative cost decreased by VND 13,108,097 because of the influence of the financial statement of the parent company.

10. Net operating profit decreased by VND 148,653,592 because of the above mentioned changes.

11. Other income decreased by VND 2,763,133 because the income from exchange rate differences was moved from “Other income” to “Revenue from financial activities”.
12. Other profit decreased by VND 2,763,133 because of the influence of “Other income” and “Other cost”.

13. Total accounting profit before tax decreased by VND 151,416,725 because of the influence of the above mentioned targets.

14. Current business income tax decreased by VND 22,641,680 because of the influence of “Total accounting profit before tax”.
15. Profit after tax decreased by VND 128,775,045 because of the influence of “Total accounting profit before tax” and “Current business income tax charge”.

Other targets in the consolidated financial statement are also affected by above changes.

